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Consultation on Exemption 
Applications under the Gas 
(Downstream Reconciliation) Rules 2008 

• Application DR09-09-S regarding the deadlines for the provision 
of injection information under rules 41 and 42  

• Applications DR09-10-T regarding oversized gas gate meter 
information under rule 41 and 42 

• Application DR09-11-S regarding unmetered gas gate information 
under rule 41 and 42 

1 Introduction 

This consultation paper deals with a package of three exemption applications, which all relate to 

the requirements for transmission system owners to provide gas gate injection information in 

accordance with rules 41 and 42.  

The first application DR09-09-S from Vector effectively seeks to extend existing exemptions in 

regard to the rule 41 and 42 requirements for the provision of injection information.1 The 

application was formulated in response to a report which Gas Industry Co was required to 

produce (under the terms of the existing exemptions) on the requirements that should apply in 

regard to rules 41 and 42 beyond 30 April 2009.  An urgent exemption was granted on an 

interim basis on 30 April 2009 and, following the completion of this consultation, Gas Industry 

Co must determine whether to revoke, replace or amend the exemption. 

The second application DR09-10-T from Vector is a transitional application seeking an 

exemption from rules 41 and 42 for three gas gates which have gas gate meters which are 

oversized for the amount of gas going through them.  Vector considers it is unable to ensure 

that accurate gas injection quantities are provided to the allocation agent.  The form of 

exemption being sought is very similar to the current unmetered gas gate exemption2 in effect, 

and for which an extension is being sought. 

The third application DR09-11-S from Vector seeks to extend the existing exemption for 

unmetered gas gates, which expires on 30 June 2009. It has been submitted following the 

provision of a report by Vector, as required under the exemption, on the estimated costs and 

benefits of the provision of meters at the relevant nine unmetered gas gates. The existing 

                                                
1 These existing exemptions are Gas (Downstream Reconciliation) Rules 2008 (Exemption DR08-15 to 18S: Injection Information) 
Notice 2008 and Gas (Downstream Reconciliation) Rules 2008 (ExemptionDR08-25-S: Injection information) Notice 2008.   
2 Gas (Downstream Reconciliation) Rules 2008 (Exemption DR08-14-T: Unmetered Gas Gates) Notice 2008. 
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exemption provides for the allocation agent to use consumption information provided by the 

retailers at those gates to estimate the gas injection quantities.  

Two weeks are being allowed for consultation. Submissions are sought no later than Thursday 

25 June 2009. Submissions can be made by registering on Gas Industry Co’s website 

www.gasindustry.co.nz and uploading your submission, preferably in the form of the 

submissions template attached to the consultation document.  

All submissions will be published on the website after the closing date. For further information, 

see Help for New Users on the Gas Industry Co homepage. Submitters should discuss any 

intended provision of confidential information with Gas Industry Co prior to submitting the 

information. 

A general information paper on the exemptions process and criteria has been issued by Gas 

Industry Co and can be viewed by downloading from Gas Industry Co’s website at the following 

link: http://www.gasindustry.co.nz/work-programme/market-administration/exemptions 

 

2 Application DR09-09-S rule regarding the provision of 
 injection information under rules 41 and 42 

Summary of application 

The full application is attached as Appendix B. A summary of the application follows: 

GIC Code:  DR09-09-S   Applicant:  Vector Gas Ltd 

Exemption Type:  Standard under rule 19/20.2.4 (urgent exemption having already been granted) 

Exemption Sought:   

• In respect of the provision of injection information under rule 41, Vector are seeking an 

exemption for transmission system owners (TSOs) until 30 September 2010 on the same material 

conditions as those set out in the existing Gas (Downstream Reconciliation) Rules 2008 

(Exemption DR08-15 to 18S: Injection Information) Notice 2008, including those relating to the 

provision of consumption information under rule 31 and the provision of allocation results under 

rule 48. 

• In respect of the provision of daily injection information under rule 42, Vector are seeking an 

exemption for TSOs until 30 September 2010 so that gas gates without telemetry are fully 

exempt, and gas gates with telemetry (except the 21 gas gates with live SCADA data and other 

gas gates in the future with live SCADA data) are exempt from complying on non-business days. 

The term sought for the exemption is until 30 September 2010. 
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Summary of Reasons: 

• The application is in accordance with the conclusions in the GIC report on the rule 41 and 42 
exemptions with one exception, and that is that Vector does not accept and has not included 
the condition that TSOs should make all reasonable endeavours to comply with rule 42 in 
respect of all gas gates with telemetry on non-business days by 30 September 2010; 

• The reasons for excluding this condition are as follows: 

- The estimated cost to provide estimated injection information to shippers on a 365 day per 
 year basis would be considerable, and even then there would be residual uncertainties 
 about the information; 

- There is no evidence that provision of information on every day would improve the ability of 
 Shippers to manage their pipeline balancing 

- The evidence is that the existing exemption without this condition has operated satisfactorily; 
 and  

- It is premature and arguably a predetermination, given that a rule change review is proposed 
 which includes rule 42, for the condition to be imposed. 

Additional information  

• The exemption sought essentially seeks to extend previously granted exemptions in regard to 

the rule 41 and 42 requirements for the provision of injection information.  These previous 

exemptions are Gas (Downstream Reconciliation) Rules 2008 (Exemption DR08-15 to 18S: 

Injection Information) Notice 2008 and Gas (Downstream Reconciliation) Rules 2008 

(Exemption DR08-25-S: Injection information) Notice 2008.3  

• So as to ensure that Gas Industry Co was able to properly consider the exemption application 

and to ensure the applicant was not unduly disadvantaged in the interim, on 30 April 2009 

Gas Industry Co granted an urgent exemption on an interim basis in respect of this 

application. The urgent exemption Gas (Downstream Reconciliation) Rules 2008 (Urgent 

Exemption DR09-09-S: Injection Information) Notice 2009 (attached as Appendix C) is in force 

until 30 June 2009 and provides that: 

○ the rule 41 deadline for the provision of actual daily energy injection quantities by 

transmission system owners is 1200 hours on the 4th business day of every month; the rule 

31 deadline for the provision of consumption information for the initial allocation by 

retailers is 1200 hours on the 4th business day of every month; and the rule 46.4.1(a) and 

48.2 deadline for the allocation agent to publish the monthly UFG factor, perform initial 

allocations and provide reports on those allocations to retailers is 1200 hours on the 5th 

business day of every month. 

○ for gas gates without telemetry metering, transmission system owners are exempt from the 

requirement to comply with rule 42 on all calendar days; for gas gates with telemetry 

metering but without live SCADA data, transmission system owners are exempt from the 

requirement to comply with rule 42 on days that are not business days; and, to avoid doubt, 

                                                
3 Also relevant is the consequential exemption for the allocation agent regarding the deadline for  publishing the monthly UFG factor  
- Gas (Downstream Reconciliation) Rules 2008 (Exemption DR08-28-T: Allocation Agent Monthly UFG Factor) Notice 2008. 



150191.1              4 

for gas gates with telemetry metering and live SCADA data, transmission system owners 

must comply with rule 42 on all calendar days. 

• The application was formulated in response to a report which Gas Industry Co was required to 

produce, under the terms of the previous exemptions, on the requirements that should apply 

in regard to rules 41 and 42 beyond 30 April 2009.4 The report was consulted on with 

allocation participants and, in respect of future exemptions, its preliminary conclusions were 

that: 

○ a rule 41 exemption should apply until 30 September 2010, on the same material terms and 

conditions set out in the existing Gas (Downstream Reconciliation) Rules 2008 (Exemption 

DR08-15 to 18- S: Injection information) Notice 2008 (including those relating to provision 

of consumption information under rule 31 and the provision of allocation results under rule 

48 ).  

○ a rule 42 exemption should apply until 30 September 2010 with the following modified 

conditions: 

− TSOs are fully exempt from rule 42 for gas gates without telemetry metering until 30 

September 2010; and 

− in respect of gas gates with telemetry, TSOs are exempt from complying with rule 42 on 

non-business days until 30 September 2010 for all but the 21 gas gates with live SCADA 

data (and also potentially other gas gates that in future with live SCADA data); and 

provided TSOs make all reasonable endeavours to be in a position to comply with rule 42 

in respect of all gas gates with telemetry on non-business days by 30 September 2010.   

• The experience since the Rules went live indicates that the revised timelines for the provision 

of information under rule 41 have been workable in practice for TSOs. Information is now 

being provided with high reliability by 1200 hours on the required day. Vector estimates that 

in the long run they would expect to achieve the 1200 hours deadline 99.99% of the time. 

However, if the 0800 hours deadline was enforced, anecdotal evidence suggest that two or 

three gas gates would remain outstanding for each consumption period and therefore breach 

the requirements of rule 41. 

Issues 

Rule 41 

• A concern at the time of granting the exemption was whether the shift from providing 

information at 0800 hours to 1200 hours would create consequential problems in terms of 

the same delay in the timing of initial allocation results from the allocation agent. The 

associated extension of time for retailers to provide initial consumption information appears to 

have caused no concern. Also, the equivalent extension of time for the allocation agent to 
                                                
4  See “Report on exemptions granted in respect of rules 41 and 42 of the Gas (Downstream Reconciliation) Rules 2008”, dated 23 
April 2009, which can be downloaded from Gas Industry Co’s website at  http://www.gasindustry.co.nz/work-
programme/downstream-reconciliation?tab=340.  
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publish the initial allocation results has retained the same full 24 hour period for the allocation 

agent to process submitted information. The extension does lessen the available time by four 

hours for the allocation agent to identify and remedy errors in the initial allocation results 

under rule 43. However, Gas Industry Co understands there have been no difficulties to date 

for the allocation agent in operating under this restricted timeframe.   There has been no 

indication that the delayed reporting time on initial allocations has or will create any 

difficulties for retailers. Do participants agree with this assessment? 

• The substantial issue is whether the four hour potential delay in providing initial allocation 

results (it may be only two hours in practice most of the time) is creating difficulties for 

retailers. Participants have previously indicated that the delay is not causing problems and is in 

fact beneficial in some cases because it provides more time in which to ensure that the 

information is accurate. Given the experience to date, Gas Industry Co’s preliminary view is 

that there is sufficient reason for continuing the relaxed initial allocation submission and 

reporting deadlines currently allowed via exemption. Applying the 0800 hours deadline is 

likely to impose significant additional costs for TSOs for little (if any) benefit to retailers and 

the allocation agent. Do participants agree with this view? 

Rule 42 

• A key element of the rule 42 requirement to provide daily injection information is that it is not 

required for the allocation process set out in the Rules.  Gas Industry Co understands that the 

information is primarily used by retailers to assess their upstream balancing positions on a 

daily basis (ie not just business days). This unvalidated daily injection information is already 

required to be provided, in accordance with the Vector Transmission Code (VTC), albeit to a 

lesser degree, ie only on business days for gas gates with telemetry and the month end for gas 

gates without telemetry. 

• Gas Industry Co has previously stated that one of the aims of the Rules was to ‘establish more 

transparency of the full costs of balancing and reconciling gas’ and that the ‘publication of 

daily gas gate information would be a first step towards achieving greater transparency.’5 

However, given the practical problems identified by Vector for TSOs in doing so, the issue is 

whether there is value for retailers in having the stricter requirements of rule 42 applied over 

and above those provided for in the VTC.  

• Most participants have generally expressed the view in the past that the VTC is the most 

appropriate arrangement to primarily deal with the provision of this information. This situation 

notwithstanding, retailers have previously indicated they wish to see the quality of this 

information improve and Vector has stated it is taking steps to do this. Gas Industry Co is 

aware that Vector now provides daily unvalidated daily injection data for telemetry gas gates 

on SCADA (21) on non-business days when previously it was only provided on business days. 

More daily injection data is now made available than has previously been the case and over 

                                                
5  Gas Industry Co’s Discussion Paper - Reconciliation of Downstream Gas Quantities, dated 11 January 2007. 
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and above what the previous exemptions required in respect of telemetry gas gates on non-

business days. 

• While full compliance with rule 42 is considered desirable in the long-term, given the practical 

inability for Vector to comply with rule 42 in the short-term, Gas Industry Co’s preliminary 

view is that the continuation of the urgent exemption is appropriate. The exemption would: 

○ provide for TSOs (and Vector especially) to be exempted from supplying daily information 

for gas gates without telemetry, because there currently is no practicable means for 

providing the information; and 

○ in the case of gas gates with telemetry, generally exempt TSOs from providing daily injection 

information on non business days, on the grounds that it would require additional 

resourcing to do so and that this additional cost is not warranted by the benefits.  However, 

gas gates with live SCADA data are not included because the establishment of SCADA 

overcomes the problem. 

• The one key area in which the application departs from the Gas Industry Co rule 41/42 report 

is the absence of a condition that encourages TSOs to progressively move toward providing 

injection data on every day (not just business days) for gates with telemetry.  One additional 

condition Gas Industry Co proposed to apply to any continuing exemption is a requirement for 

TSOs to make all reasonable endeavours to be in a position to comply with rule 42 in respect 

of all gas gates with telemetry on non-business days by 30 September 2010. Vector opposed 

this condition on the basis that it could place Vector “in a position of legally waiving its right 

to argue the terms of compliance at a later date”. In addition Vector considers there is no 

evidence to support the view that the provision of such information on a daily basis will 

substantially improve the ability of shippers/retailers to manage their pipeline balancing. Do 

participants agree or disagree that such a condition should be included? 

• Do participants consider continuing the existing urgent exemption is desirable to better 

achieve the objectives set out in section 43ZN of the Act and the purpose of the Rules? 

Q1: Do submitters have any comments on the exemption DR09-09-S proposed by Vector 
regarding the requirements of rule 41 and 42 (and as a consequence rules 31 and 48)? 

 

3 Application DR09-10-T regarding oversized gas gate 
 meters and rule 41 and 42 

Summary of application 

The full application is attached as Appendix D. A summary of the application follows: 

GIC Code:  DR09-10-T   Applicant:  Vector Gas Ltd 
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Exemption Type:  Transitional under rule 81 

Exemption Sought:  From the provision of injection information under rules 41 and 42 , for the 

following gas gates with oversized (and thus inaccurate) gas gate meters: Flockhouse FLH21901, 

Te Teko TTK3060, and Rainbow Mountain RBM03101.  

The same condition should apply as is already applied in the existing exemption for unmetered gas 

gates, i.e. the requirements of rules 41 and 42 are met by the allocation agent making estimates 

based on the consumption information submitted by retailers. 

The term sought for the exemption is until 30 September 2010. 

Summary of Reasons: 

• The meters at the nominated gas gates have, since their installation, become oversized for the 
amount of gas currently passing through these points.  The meter range is normally able to 
accommodate a substantial variation in gas flow, but in the case of these 3 gas gates the 
reduction in flow is so substantial that the flow is no longer within the accurate (global) 
measureable range. 

• Vector is thus unable to ensure accurate measurement of daily gas injection quantities and is 
thus at risk of being in breach of rules 41 and 42.  

• Potential non-compliance with the Rules is not necessarily temporary. Gas injection flow at 
Rainbow Mountain has currently ceased. 

• All but one shipper has agreed to provide Vector with consumption information so estimates 
can be made for the other 2 gates. 

• No disadvantage or inconvenience is anticipated to the affected shippers or the allocation 
agent if the 3 gas gates are treated in the same manner as for the exemption for the 9 
unmetered gas gates. 

Additional information 

Gas Industry Co notes that the Rainbow Mountain RBM03101 gas gate is a direct connect 

consumer gas gate and is not currently allocated under the Rules. Therefore the proposed 

alternate arrangements for establishing injection quantities at this gas gate cannot operate, but 

given gas flow has ceased at Rainbow Mountain RBM03101 this is not expected to cause any 

concerns. 

Since the Rules went live, no special provision has been made regarding the allocation process at 

these gas gates. Currently, zero quantities are frequently allocated at the Flockhouse FLH21901 

and Te Teko TTK3060 gas gates, as the submitted injection quantities have been zero. However, 

consumption quantities of between 40-600 GJ have been often been submitted at Te Teko 

TTK3060 and up to 30 GJ at Flockhouse FLH21901 on those occasions. 

Issues 

• The issues set out below should be considered separately for the three gas gates concerned. 

• The rule compliant response to the situations described for the three gas gates is to replace 

the current meter with a meter for which the current flows are within the range for accurate 

measurement (or, where appropriate, recalibrate the current meter). However, this may not be 

a technically sound solution if the flows are subject to very wide inherent variability, or there 
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are good reasons for suggesting that flows are likely to change by very large increments in the 

future (eg large customers either joining or leaving the gate).  Do participants have views on 

the extent to which inherent or anticipated variation is a factor supporting the application 

(please provide supporting information)? 

• If variability per se is not a factor (ie the flows have simply changed to a new lower level) then 

the question of whether or not to install a different meter or recalibrate the meter is a 

conventional investment decision in which the investment cost must be weighed up against 

the benefits, principally to retailers/shippers – and in light of the requirements and policy 

intentions of the Rules.   Do participants consider that the benefits justify the cost of replacing 

the meter (specific costs are not available so the question needs to be answered qualitatively 

rather than quantitatively)?  If so, please identify the benefits and explain why they are 

sufficiently large to justify action? 

• Gas Industry Co generally has an expectation that gas gates are to be accurately metered. This 

is important for the accurate allocation of gas at each gas gate under the Rules, and the 

identification of any UFG occurring at the gas gate. By comparison, each consumer installation 

is required to have a meter which accords with the accuracy and interrogation requirements 

of NZ5259:2004. A question therefore arises whether a dispensation is appropriate in respect 

of the nominated oversized metered gas gates, when no such dispensation is provided to 

retailers. Do participants have a view on this issue? 

• Do participants consider the applicant has shown: 

○ a demonstrated inability to comply with a rules 41 and 42 for these 3 gas gate for reasons 

which are temporary (for example, any causes of non-compliance will be corrected or 

overcome by a defined time, which exist despite genuine and reasonable efforts to comply); 

○ alternative arrangements are set out for meeting the intended objective of rules 41 and 42 

for these 3 gas gate, which are practicable (ie fit for purpose), and consistent with 

effectively achieving the purpose of the Rules as a whole, and which are considered to be 

fair to other allocation participants; 

○ granting the transitional exemption would not be materially inconsistent with the purpose 

of the Rules. 

Q2: Do submitters have any comments on the exemption application DR09-10-T from Vector 
regarding the oversized meters at the following gas gates: Flockhouse FLH21901, Te Teko
 TTK30601 and Rainbow Mountain RBM03101? 

 

4 Application DR09-11-S regarding unmetered gas gates 
 and rule 41 and 42 
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Summary of application 

The full application is attached as Appendix E. A summary of the application follows: 

GIC Code:  DR09-11-S   Applicant:  Vector Gas Ltd   

Exemption Type:  Standard under rule 19 

Exemption Sought:  In respect of the gas gates listed below, that do not have a gas gate meter 

as at the date of the decision notice, from the provision of injection information under rules 41 

and 42, on the following conditions: 

• The exemption shall apply to the following gas gates: 

   Kuku – KUK22401    Pungarehu 1 – PGU13101  

   Matapu - MTP20601   Te Horo – THO22701 

   Okoroire Springs – OKS32801  Waverley – WVY23601 

   Papakura No 3 – PAP06603 Wellsford – WEL18301 

   Oakleigh – OAK18601 

• The exemption shall expire on 30 September 2010. 

• The requirements of rules 41 and 42 will be met during the period of the exemption by the 

allocation agent using the consumption information provided by retailers under rules 31, 32 

and 33 to estimate the injection quantities for those gas gates. 

Summary of Reasons: 

• The application is effectively for an extension of an existing exemption which is due to expire 
on 30 June 2009.  As required by the exemption Vector submitted a report to Gas Industry Co 
on the situation at the gas gates concerned, which concluded that it would be appropriate to 
continue the exception.  Gas Industry Co’s initial response was that there looked to be a good 
case for extending the exemption and on that basis this application was lodged.  

• Historically Vector has not installed meters at all gas gates on its transmission system and each 
site is assessed from an engineering and cost perspective according to its own circumstances.  
The total cost of installing meters at the 9 gas gates would be in the range of $150,000 to 
$300,000 excluding operating costs and any additional telemetry.  Moreover the installation 
process could be technically challenging as the number of customers is generally small, 
customers are often of the same type, and at the smaller gates gas flow is often zero for long 
periods of time, punctuated by short bursts of high flow.  This makes meter selection 
inherently difficult. The conclusion is that at these 9 gas gates the balance between short and 
long term benefit does not outweigh cost sufficiently to meet Vector’s investment 
requirements. 

• Continuing the exemption will not undermine the principles of access to the process and fair 
outcomes, or produce more reliable allocations for each Shipper.  Vector is also not aware of 
any operational problems for the allocation agent or financial detriment to any Shipper, during 
the term of the existing exemption.  

• Extension of the exemption would enable GIC to consider the prospect of rule changes (to 
rules 41 and 42) consistent with the proposed exemption. 
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Additional information 

• The existing exemption notice in respect of the exemption of unmetered gas gates from rules 

41 and 42 is Gas (Downstream Reconciliation) Rules 2008 (Exemption DR08-14-T: Unmetered 

Gas Gates) Notice 2008. The exemption notice is set out in Appendix F and is summarised as 

follows.   

○ Transmission system owners are exempted from their obligations to provide daily injection 

quantities, under rule 41 and 42, for 9 nominated gas gates all of which do not have gas 

gate meters; 

○ In the absence of injection information the allocation agent will use consumption 

information provided by retailers under rules 31, 32 and 33 to estimate the injection 

quantities; 

○ No later than 31 March 2009 Vector is to provide a report on the costs and benefits and 

other relevant information on providing  meters at those gas gates; 

○ The exemption expires on 30 June 2009. 

• The report received from Vector as required by the above exemption is summarised as follows: 

○ Vector has not carried out any additional work on the costs and benefits of providing  gas 

gate meters at the 9 gas gates but confirms that the existing costs and benefits provided at 

the time of consulting on the existing exemption are still appropriate; 

○ Historically Vector has not installed meters at all gas gates. Each site is assessed from an 

engineering and cost perspective according to its own circumstances; 

○ The capital costs of installing gas gate meters at each of the gates would be in the range 

$150,000 to $300,000, with the higher end of the range more likely.  There would be 

ongoing operational and maintenance costs of $10,000 pa across all of these gates, and 

additional costs if additional telemetry was required. 

○ The installation process at these gates would be technically challenging because the 

customers are generally of the same types and gas flows will often be zero for long periods 

punctuated by periods of high flow. A meter which was sized for the maximum flow would 

spend most of its time operating below the minimum turndown for accurate metering.  

While this could be resolved by having dual meters, this would further increase the cost; 

○ The consumption quantities at the 8 gates at which gas is taken is small, and the benefits 

do not justify the costs set out above for installing and operating a gas gate meter.  The 

situation at the 9 gas gates does not meet Vector’s internal requirements for approving 

capital investments; 
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○ Vector is not aware that the existing exemption has caused any operational difficulties for 

the allocation agent or financial detriment to shippers at the gates concerned; 

○ The information set out above supports the existing exemption, and justifies its extension on 

a permanent basis. 

• The total allocated quantities of gas at these gas gates in allocations to date are set out below 

in GJ: 

Gas Gate Oct-08 
(M) 

Nov-08 
(M) 

Dec-08 
(M) 

Jan-09 
(M) 

Feb-09 (I) Mar-09 
(I) 

Apr-09 (I) May-09 
(I) 

KUK22401 64.046 41.19 32.364 31.837 27.272 39.122 50.79 85.064 

MTP20601 24.924 17.28 15.19 11.408 9.156 16.058 19.05 50.158 

OAK18601 1.953 0 2.852 1.054 3.08 1.953 1.05 0.155 

OKS32801 68.696 61.56 57.846 54.25 48.076 56.947 58.11 87.544 

PAP06603 1014.816 832.32 717.247 582.831 702.268 850.95 841.08 1070.058 

PGU13101 32.829 21.6 13.578 10.199 4.9 17.98 26.13 30.969 

THO22701 41.292 40.11 22.599 28.861 38.248 54.436 31.38 47.585 

WEL18301 448.849 214.95 177.692 121.613 112.924 221.154 120.42 234.98 

WVY23601 1763.683 1451.76 1063.083 932.077 1485.96 2480.682 1875.15 2790.155 

 

• A further breakdown of the load characteristics at these unmetered gas gates is also outlined 

below. Gas Industry Co also notes that approximately 29 and 37 other metered gas gates, 

respectively, have smaller average injection quantities than the Papakura No 3 PAP06603 and 

Waverley WVY23601 gas gates. 

Gas Gate No. of 
retailers 

Retailers Approx non-TOU/ TOU 
split 

Average monthly 
injection (Oct08 – 

May09) 

KUK22401 3 CTCT, EGLT, GENG 100% / 0 % 46.46 

MTP20601 1 GENG 100% / 0 % 20.40 

OAK18601 1 GENG 100% / 0 % 1.51 

OKS32801 2 EGLT, MEEN 100% / 0 % 61.63 

PAP06603 5 
AGCL, CTCT, GEND, GENG, 
MEEN 23% / 77% 826.45 

PGU13101 1 GENG 100% / 0 % 19.77 

THO22701 3 CTCT, EGLT, GENG 100% / 0 % 38.06 

WEL18301 4 CTCT, EDNZ, GENG, MEEN 100% / 0 % 206.57 

WVY23601 4 CTCT, GEND, GENG, MEEN 1% / 99% 1730.32 

 

Issues 

• Possible adverse effects from continuing the exemption include the inability to determine the 

magnitude of any UFG at the gates concerned, and there may be other adverse effects to 
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consider. The existence of unmetered gas gates means that UFG at those gas gates will likely 

be treated as transmission system UFG. Do you have any concerns or will you suffer adverse 

effects of this or any other type if the existing exemption is continued?  

• Vector has put forward both cost-benefit and operational reasons for deciding that it is 

inappropriate to install a gas gate meter at these gas gates.  Do you agree or disagree with 

Vector’s analysis?  If you disagree please give reasons. 

• As indicated above, Vector (and Gas Industry Co) is not aware of any reports of concern or of 

problems encountered, resulting from the operation of the existing exemption. Are there 

problems that you wish to identify that have not been notified yet, and if so what are they 

and how significant are they? 

• Vector states it does not currently have an ability to provide injection information at these 

unmetered gas gates and that an alternative process needs to be determined in order that 

allocation processes can occur. Is it appropriate to continue the existing process at these 

unmetered gas gates, that is for retailers to provide the allocation agent with their 

consumption information so that this can then be aggregated and used to estimate the 

injection quantities? 

• Gas Industry Co would usually expect gas gates to be metered unless installation of meters is 

manifestly commercially inefficient.  Vector considers that it would be commercially inefficient 

to install meters at the gas gates in question due to the small volumes at those gas gates. 

However, the volumes at the Papakura No 3 PAP06603 and Waverley WVY23601 gas gates 

on average exceed 800 GJ and 1700GJ per month respectively. Should these gas gates be 

subject to an exemption or be treated differently in any exemption granted? 

• Under the Rules, each consumer installation is required to have a meter (and which accords 

with the accuracy and interrogation requirements of NZ5259:2004). A question arises 

whether a continuing dispensation should be given in respect of the nominated unmetered 

gas gates, when no such dispensation is provided to retailers in respect of their more 

numerous consumer installations. Do participants have a view on this issue? 

• Gas Industry Co would be very concerned if a potential outcome of exempting unmetered gas 

gates was that meters were removed from any other gas gates. For this reason it is 

recommended that any exemption (if granted) be limited to the 9 (or potentially 7) identified 

gas gates. Do participants agree? 

• The unmetered gas gates Papakura 3 PAP06603and Waverley WVY23601 also exhibit 

negative gas gate residual profile values. The issue appears to arise because of the manner in 

which the allocation system calculates the daily injection quantities at unmetered gas gates. 

The current methodology used by the allocation system for estimating injection quantities at 

unmetered gas gates is to take the total consumption quantities submitted by retailers and to 

allocate this evenly across all of the days in the consumption period. This approach was 

developed on the basis that unmetered gas gates did not have TOU-metered gas consumers. 
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As a consequence of this approach, at unmetered gas gates with large TOU-metered 

consumers, it is possible that negative GGRP values will be calculated due to the TOU quantity 

on a given day being greater than the (flat-line profiled) daily average injection quantity 

estimated by the allocation system. The risk of negative GGRP values arising in this manner at 

these gas gates could be eliminated by having the allocation system take a flat-line profile 

average of non-TOU metered consumption at an unmetered gas gate before then adding the 

TOU metered consumption so as to estimate the daily injection quantities. One participant has 

previously expressed a view that the algorithm for calculation of injection quantities at 

unmetered gas gates should be changed to prevent negative GGRP values due to TOU 

quantities exceeding injection quantities. Do other participants have a view on whether the 

algorithm used by the allocation system in these situations should be altered? 

• Do participants consider continuing the existing exemption is desirable to better achieve the 

objectives set out in section 43ZN of the Act and the purpose of the Rules? 

Q3: Do submitters have any comments on the exemption application DR09-11-S from Vector 
regarding the 9 nominated unmetered gas gates? 
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Appendix A Recommended format for submissions  
To assist Gas Industry Co in the orderly and efficient consideration of stakeholders’ responses, a suggested format for submissions has been 

prepared. This is drawn from the questions posed in the body of this Consultation Paper. Submitters are also free to include other material on the 

exemption applications in their responses. 

Submission from:...................................................................................................................................... (company name and contact) 

 

Question Comment 

Q1:  Do submitters have any comments on the 
exemption DR09-09-S proposed by Vector 
regarding the requirements of rule 41 and 42 
(and as a consequence rules 31 and 48)? 

 

Q2:  Do submitters have any comments on the 
exemption application DR09-10-T from Vector 
regarding the oversized meters at the following 
gas gates: Flockhouse FLH21901, Te Teko 
TTK30601 and Rainbow Mountain RBM03101? 

 

Q3:  Do submitters have any comments on the 
exemption application DR09-11-S from Vector 
regarding the 9 nominated unmetered gas gates? 
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Appendix B Copy of application DR09-
09-S 
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Appendix C Existing urgent exemption 
notice 

Gas (Downstream Reconciliation) Rules 2008 (Urgent Exemption 
DR09-09-S: Injection Information) Notice 2009 

Pursuant to rule 20 of the Gas (Downstream Reconciliation) Rules 2008, Gas Industry Company 

Limited (“Gas Industry Co”), as the industry body appointed pursuant to s43ZL of the Gas Act 

1992, gives the following notice. 

Notice  

1. Title and commencement 

(a) This notice is the Gas (Downstream Reconciliation) Rules 2008 (Urgent Exemption DR09-

09-S: Injection Information) Notice 2009. 

(b) This notice comes into force on the date of this notice. 

2. Interpretation 

(a) In this notice, Rules means the Gas (Downstream Reconciliation) Rules 2008 made by the 

Minister of Energy under sections 43F, 43Q and 43S of the Gas Act 1992 by notice 

published in the New Zealand Gazette, as may be amended from time to time. 

(b) Any term that is defined in the Rules and used, but not defined, in this notice has the 

same meaning as in the Rules. 

(c) SCADA means the “System Control and Data Acquisition” system used by Vector Gas 

Limited to monitor gas gate metering and other equipment, retrieve data and control 

equipment such as compressors.  

3. Urgent Exemption 

An urgent exemption is granted in respect of rules 41 and 42 subject to the following terms and 

conditions: 

(a) Rule 41 - Provision of Daily Injection Information 

(i) The rule 41 deadline for the provision of actual daily energy injection quantities by 

transmission system owners is 1200 hours on the 4th business day of every month.  

(ii) The rule 31 deadline for the provision of consumption information for the initial 

allocation by retailers is 1200 hours on the 4th business day of every month. 
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(iii) The rule 46.4.1(a) and 48.2 deadline for the allocation agent to publish the monthly 

UFG factor, perform initial allocations and provide reports on those allocations to 

retailers is 1200 hours on the 5th business day of every month. 

(b) Rule 42 - Publication of estimated day-end volume injection quantities each day 

(i) For gas gates without telemetry metering, transmission system owners are exempt 

from the requirement to comply with rule 42 on all calendar days. 

(ii) For gas gates with telemetry metering but without live SCADA data, transmission 

system owners are exempt from the requirement to comply with rule 42 on days 

that are not business days. 

(iii) To avoid doubt, for gas gates with telemetry metering and live SCADA data, 

transmission system owners must comply with rule 42 on all calendar days. 

(c) The exemption will expire on 30 June 2009. 

4. Reasons for granting the urgent exemption 

The reasons for granting the urgent exemption are: 

(a) Vector Gas Limited has applied to Gas Industry Co for an exemption in respect of certain 

aspects of the obligations to provide injection quantities as set out in rules 41 and 42. The 

exemption sought essentially seeks to continue the existing exemptions in effect in respect 

of rule 41 and 42 but that expire on 30 April 2009.  

(b) An urgent exemption is desirable to ensure that Gas Industry Co is able to properly consult 

on and consider Vector Gas Limited’s exemption application and to ensure the applicant is 

not unduly disadvantaged in the interim. 

(c) The urgent exemption is limited to the end of June 2009 to allow consultation to occur 

and to enable Gas Industry Co to properly consider Vector Gas Limited’s exemption 

application. 

 

DATED at Wellington this 30th day of April 2009.  

For and on behalf of Gas Industry Company Limited:  

 

CHRISTINE SOUTHEY, Chief Executive. 
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Appendix D Copy of application DR09-
10-T 
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Appendix E Copy of application DR09-
11-S 
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Appendix F Existing unmetered gas 
gate decision notice 

Gas (Downstream Reconciliation) Rules 2008 (Exemption DR08-14-T: Unmetered 

Gas Gates) Notice 2008 

 

Pursuant to rule 81 of the Gas (Downstream Reconciliation) Rules 2008, Gas Industry Company 

Limited (“Gas Industry Co”), as the industry body appointed pursuant to s43ZL of the Gas Act 

1992, gives the following notice. 

Notice 

1. Title and commencement 

(a) This notice is the Gas (Downstream Reconciliation) Rules 2008 (Exemption DR08-14-T: 

Unmetered Gas Gates) Notice 2008. 

(b) This notice comes into force on the day after the date of this notice. 

2. Interpretation 

(a) In this notice, Rules means the Gas (Downstream Reconciliation) Rules 2008 made by the 

Minister of Energy under sections 43F, 43Q and 43S of the Gas Act 1992 by notice 

published in the New Zealand Gazette, as may be amended from time to time. 

(b) Any term that is defined in the Rules and used, but not defined, in this notice has the 

same meaning as in the Rules. 

3. Transitional Exemption 

Transmission system owners are granted a class exemption under rule 81 from their obligations 

under rules 41 and 42 to provide daily injection quantities, subject to the following terms and 

conditions:  

(a) The exemption shall only apply to the following gas gates on the transmission system that 

do not have a meter as at the date of this notice: 

(i) Papakura No.3 PAP06603 (ii) Kuku KUK22401 

(iii) Wellsford WEL18301 (iv) Te Horo THO22701 

(v) Oakleigh OAK18601 (vi) Waverley WVY23601 

(vii) Matapu MTP20601 (viii) Okoroire Springs OKS32801 
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(ix) Pungarehu 1 PGU13101   

(b) The exemption shall expire on 30 June 2009. 

(c) The requirements of rules 41 and 42 will be met during the period of the exemption by 

the allocation agent using the consumption information provided by retailers under rules 

31, 32, and 33 to estimate the injection quantities for those gas gates. 

(d) No later than 3 months prior to the expiry of this exemption, transmission system 

operators with unmetered gas gates will provide a report to Gas Industry Co setting out 

the estimated costs and benefits of, and any other relevant information on, the provision 

of meters at those gas gates.  

4. Reasons for granting the transitional exemption 

The reasons for granting the transitional exemption are: 

(a) Gas quantities at unmetered gas gates are unable to be measured.   

(b) The exemption is being granted on a temporary basis to allow Gas Industry Co time to 

determine, and report on, whether it is reasonable that these gas gates remain without 

meters. 

(c) An alternative arrangement has been provided for the allocation agent to use 

consumption information provided by retailers under the Rules to estimate the injection 

quantities at the affected gas gates. 

 

DATED at Wellington this 17th day of September 2008.  

For and on behalf of Gas Industry Company Limited:  

RT HON JAMES BOLGER, O.N.Z, Chair. 

 

 

 


